
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC CIERVICR C6MMZBf3ZBN 

In the Matter oft 

AN EXAMINATION BY THE PVnLIC BERVfCE ) 
COMMISSION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAURE OF KENTUCKY ) CAOE NO. 94-460-H 
POWER COMPANY FROM MAY 1, 1995 TO ) 
OCTOBER 31, 1995 ) 

Pursuant to Cornmiasion Regulation 85'7 KAR 5105;6, f3ectLm 

l(111, IT IS HEREBY ORDERED thati 

1. Kentucky Power Company ( itKentucky Pmer") akall appear at 

the Commission's offices in Frankfort, Kentucky, on February 22, 

1996 at 9:00 a.m., Eastern Standard Time, to submit l t s a l f  to 

examination on the application of its €uel adjufi~tment claunn 

( I 'FAC")  from May 1, 1995 to October 31, 1999. 

2 .  Kentucky Power ehall nbti€y it61 uu61tmera i n  writing of 
the date, time, place, and purpom o€ the hearing or eknall gubli#h 

such notice in accordance with 857 KAR 5.r011, Geetien 19(5), 

3. Kentucky Power shall, on or bef6re January 19, 1946, fila 

with the Commission an original and 6 cgsiea et? t h  ii9dermsrtim 

requested in Appendix A, attached heret6 and ~ncorpratn.8 h e r s i n ,  

Each copy shall be placed in a bound volume w i t h  each it8m tabbed. 

When a number of sheets are required €or an item, each aheat ehcruld 

be appropriately indexed, for examplc~, l t m  l(ej, $keet 2 sf 6, 

Kentucky Power shall furnieh with each respame the, name si the 

witness who will be available t a t  the pubtic haaxing t8 rea,pml to 



PUBLIC SERVICE COMMISSION 

Yice Chairmen 

- 
Caw it@, 9.9460, An Emmination by the Public Service 
&mwi.meSn sh bbw hppUs&bn of the Fuel Adjustment Clause of 
K4%?&3&7 PM Gmpmy Irm %W~wber 1, 1992 to October 31, 
199.9 I 

/ W E@, 94-469-A, EzambatLon by the Public Service 
@rn%~~Am d b h  h p p i ! h b b n  Q€ bhe Fuel Adjustment Clause of 
Km&wlk7 P .  6kxpwy from Myember lf 1994 to April 30, 
1935, 



APPENDIX A 

APPENDIX TO AN ORDER OF TNE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO, 94-460-8  PATED D&C&.E\BER 20. 1995. 

1, Liat aach written coal supply solicitation issued during 

the period from May 1, 1995 to October 31, 1995. 

a. For each, provide the date of the solicitation, the 

type of solicitation (contract or epot), the quantities solicited, 

a general deacription of the quality of coal solicited, the time 

period over which deliveries were requested, and the generating 

unit(@) for which the coal was intended. 

b. For each, state the number of vendors to which the 

solicitation was sent, the number of vendors which responded, and 

the selected vendor. Provide the bid tabulation sheet or 

corresponding document which ranked the proposals. (This document 

slrould identify all vendore which made offers.) Briefly discuss 

the reasons for each aalection. 

2 I List each oral coal supply solicitation issued during the 

period from May 1, 1995 to October 31, 1995. 

a. For each, provide a brief explanation of why the 

solicitation was not written, the date(o) of the solicitation, the 

quantitierr solicited, a general description of the quality of coal 

solicitod, the time period over which deliveries were requested, 

and the generating unit(s) for which the coal was intended. 

b. For each, identify all vendors solicited and the 

vendor aolected. Provide tho  tabulation sheet or other document 

which ranked the propoBale. (This document should identify all 



vendore who made offere.) Briofly di8cuoa the rawona for aach 

selection. 

3 .  For the period from May 1, 1 9 9 5  to October 3 1 ,  1 9 9 5 1  

a. List each vendor from which coal warn purchamed and 

the quantitiee and the nature of each purchane ( e . g . ,  npot or 

contract), 

b. State the number of eolicitationn iooued to aach 

vendor listed in part (a), idantified ne contract or apot 

eolicitatione, and the number of propoealn mada by each vendor in 

responee to the eolicitatione, 

4 .  For each generating etation or unit for which a neparate 

coal pile ie maintained1 

a. Stato, for tho period from May 1, 1 9 9 5  to 

October 3 1 ,  1 9 9 5 ,  the actual amount of coal burned in tonm, actual 

amount of coal deliveries in tone, total KWH generated, and actual 

capacity factor at which the plant operated. 

b. State the amount of contract dcliveriea in tonm, 

eetimated KWH generation if amount of coal burned wan aqua1 to 

contract deliveries, and eetimated capacity factor at thio 

estimated generation level. 

5 .  Liet all firm powar commitmente for  Kentucky Power from 

May 1, 1 9 9 5  through October 3 1 ,  1 9 9 5  for (a) purcha8ee and (b) 

sales. This liet shall identify the electric utility, the amount 

of commitment in MW and the purpose of the commitment (e .g. ,  

peaking, emergency) , 
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6. Provide a monthly billing summary for sales to all 

electric utilitiee for the period May I, 1995 through October 31, 

1995. 

7. List Kentucky Pownr'a scheduled, actual, and forced 

outages between May I, 1995 and October 31, 1995. 

8 .  List all exieting fuel contracts categorlzed as long-term 

(i,e., more than 1 year in length). Provide the following 

information for each contracti 

a. Supplier's name and address! 

b. Name and location of production facility! 

c. Date when contract executed! 

d. Duration of contract) 

e .  Date(s) of each contract revision, modification or 

amendment! 

f. Annual tonnage requirements! 

g. Actual annual tonnage received since the contract's 

inception! 

h. Percent of annual requirements received during the 

contract's term! 

i. Base price! 

j .  Total amount of price escalations to date! 

k. Current price paid for coal under the contract ( i  + 

j). 

9. a. Does Kentucky Power regularly compare the price of 

its coal purchases with those paid by other electric utilities? 

b. If yea, state: 
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(1) how Kentucky Power'o price8 compare with thooa 

of other utilities. 

(2) tho utilities which are included in thio 

comparison and their location. 

10. What percentage of Kentucky  power'^ coal, am of the date 

of this Order, io delivered by: 

a. barge? 

b. rail? 

c. truck? 

11. a. State Kentucky Power's coal inventory leva1 in tone 

and in number of day's supply as of October 31, 1995. 

b. Describe the criteria used to determine number of 

days supply. 

c. Compare Kentucky Power's coal inventory ee of 

October 31, 1995 to its inventory target for that date. 

d. If actual coal inventory oxceede inventory target by 

10 days' supply, state the reasone for exceeeive inventory. 

e. (1) Does Kentucky Power expect any eignificant 

changes in its current coal inventory target within the next 12 

months7 

(2) If yes, state the expected change and the 

reasons for this change. 

12. a. Has Kentucky Power audited any of its coal contracta 

during the period from May 1, 1995 to October 31, 19957 

b. If yes, for each audited contract: 

(1) Identify the contract. 
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( 2 )  Identify the auditor. 

( 3 )  State the raeulte of the audit. 

(4) Describe the ectione which Kentucky Power took 

as a result of the audit. 

13. a. Ha8 Kentucky Power received any cuetomer complninta 

regarding its fuel adjustment clauee during the period from May 1, 

1995 to October 31, 19957 

b. If yes, for each complaint, statei 

(1) The nature of the complaint. 

( 2 )  Kentucky Power' e reeponee. 

14. a. Is Kentucky Power currently involved in any 

litigation with its current or former coal euppliero? 

b. If yes, for each litigation: 

(I) Identify the coal supplier. 

( 2 )  Identify the coal contract involved. 

( 3 )  State the potential liability or rocovery to 

Kentucky Power. 

(4) List the Lssues presented. 

( 5 )  Provide a copy of the complaint or other logal 

pleading which initiated the litigation, if not previouely filed 

with the Commission. 

c. State the current atatua of all litigation with coal 

suppliers. 

15. a. During the period from May 1, 1995 to October 31, 

1995, have there been any changes to Kentucky Power'e written 

policies and procedure8 regarding ita fuel procurement? 
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b. If yea, 

(1) What were thana chmgae? 

( a )  Provide thema written policiee and proacduree 

as changed. 

( 3 )  When wero theee changee made? 

( 4 )  Why were they made? 

16. a .  IS Kentucky Powar aware of any violatione of i t a  

policies and procedure8 regarding fuel procurement which occurred 

prior to or during the period from May 1, 1995 to Oatober 31, 19957 

b, If yes, for each violation1 

(1) Deecribe the violation. 

( 2 )  Describe action which Kentucky Powar took upon 

discovering the violation, 

( 3 )  Identify the pereon(e) who committod the 

violation. 

17. Identify all changee in tho organizational etructure and 

personnel of the degartmente ordivioione which ara reegQnoible for 

Kentucky Power‘s fuel procurement activitiae which occurred during 

the period from May 1, 1995 to October 31, 1995. 

18. a. Identify all changee which Kantucky Power hae madQ 

during the period under review to ita maintenance and operation 

practice8 and which affect fuel ueage at Kantucky Power’e 

generation facilities. 

b. Describe the impuct of thaee changee on Kentucky 

Power’s fuel ueage. 


